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Executive Summary

Samsung Electronics and its North American subsidiaries operate one of the largest technology, semiconductor,
and consumer-electronics footprints in the United States. Public U.S. government advisories since 2022
document a systematic North Korean campaign - linked in Treasury and FBI reporting to revenue networks
associated with Central Committee Bureau 39 (Room 39) - to infiltrate Western enterprises through fraudulent
remote IT workers, contractor fraud, cryptocurrency theft, and supply-chain compromise. Samsung's scale,
intellectual-property density, and reliance on global staffing vendors create an attack surface that is structurally
similar to sectors already named in FBI Cyber Most Wanted and CISA alerts.

This paper models how a focused Room 39-oriented defensive consultation - spanning workforce integrity, vendor
diligence, semiconductor IP protection, and sanctions compliance - can deliver material cost avoidance for
Samsung North America. Using published breach-cost benchmarks, OFAC enforcement precedents, and
semiconductor trade-secret litigation values, we estimate that a $180,000-$420,000 multi-entity advisory program
can plausibly avoid $8.4M-$47M in expected annualized loss exposure for an organization of Samsung's U.S.
operational complexity, yielding a 20:1 to 110:1 return on advisory spend under conservative assumptions.

Key findings

- Samsung Austin Semiconductor (SAS) and the Taylor, Texas fab expansion place manufacturing continuity in
the crosshairs of ransomware clusters (e.g., Andariel) that U.S. agencies associate with DPRK revenue
generation.

- Samsung Electronics America and Samsung Research America employ large hybrid engineering populations -
a profile that matches FBI May 2024 guidance on DPRK IT worker infiltration via stolen identities and U.S.-based
laptop farms.

- Office 39-linked cryptocurrency laundering and npm supply-chain tradecraft target fintech and software build
pipelines - directly relevant to Samsung Pay, mobile services, and SDS America delivery teams.

- Consolidating third-party identity verification and sanctions screening across NA entities can reduce duplicate
vendor spend by $1.2M-$2.8M annually while lowering OFAC exposure.

1. Scope and Methodology

This case study applies open-source intelligence (OSINT) and U.S. government advisories to Samsung's publicly
described North American structure. We do not claim access to non-public Samsung incident data. Financial
figures combine: (a) IBM/Ponemon 2024 Cost of a Data Breach benchmarks for the United States; (b) U.S.
Treasury and DOJ OFAC civil penalty frameworks; (c) public semiconductor trade-secret damages precedents;
(d) industry fab-outage cost studies; and (e) DPRK.GURU published engagement tiers ($12,000 executive
briefings; $45,000+ assessments). Scenario modeling uses probability-weighted expected loss (PWEL), not
deterministic forecasts.

Samsung entities in scope include Samsung Electronics America (Ridgefield Park, NJ), Samsung Austin
Semiconductor (Austin, TX), Samsung Semiconductor Inc. (San Jose, CA), Samsung Research America (multiple
U.S. sites), Samsung SDS America, and affiliated U.S. sales, logistics, and R&D units. Combined U.S. headcount
across Samsung affiliates exceeds 20,000 employees per company reporting and CHIPS Act filings.
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2. Room 39 and the DPRK Revenue-Cyber Nexus

Room 39 (Central Committee Bureau 39) is described in open literature and U.S. sanctions designations as the
Workers' Party of Korea bureau responsible for generating hard currency for the regime through front companies,
overseas worker remittances, insurance fraud, and cyber-enabled theft. The U.S. Treasury Department in 2024
sanctioned networks employing DPRK IT workers whose wages were traced to Office 39-linked financial
institutions. FBI public service announcements (May 2024) warn that thousands of DPRK nationals have obtained
remote employment at U.S. technology firms using forged documentation, with earnings funding weapons
programs.

Lazarus Group (APT38) operations - documented in FBI Cyber Most Wanted postings and UN Panel of Experts
reports - include cryptocurrency exchange heists, supply-chain attacks on JavaScript ecosystems, and
social-engineering of developers. Kimsuky and Andariel clusters target research, policy, and manufacturing
organizations. These actors are not theoretical for large U.S. technology manufacturers; they are active, funded,
and in competition for revenue quotas per Mandiant and CISA reporting.

3. Samsung North America: Structural Exposure

3.1 Semiconductor manufacturing and IP

Samsung Austin Semiconductor has operated a leading-edge logic fab in Texas since 1996. Samsung's Taylor
fab represents a multi-billion-dollar U.S. investment under the CHIPS and Science Act framework. Semiconductor
designs, process recipes, and yield data are among the highest-value trade secrets in the global economy. U.S.
prosecutions of semiconductor espionage (e.g., U.S. v. Micron-related cases, CNEX trade-secret disputes)
demonstrate nine-figure damages theories for single misappropriation events. A DPRK-aligned insider or
compromised contractor with fab network access represents catastrophic tail risk - not merely IT fraud.

3.2 Enterprise software, mobile, and payments

Samsung Electronics America markets mobile devices, appliances, and enterprise displays across North America.
Samsung Pay, Knox security, and Galaxy ecosystem services depend on software supply-chain integrity. Lazarus
tradecraft includes malicious npm packages and fake recruiter malware - vectors that scale across large
engineering organizations without targeting a single company by name.

3.3 Workforce and vendor ecosystem

Like other Fortune 50 technology firms, Samsung relies on staffing partners, offshore development centers, and
post-pandemic remote hiring. FBI guidance specifically describes DPRK operatives using U.S. persons as 'laptop
farms' to receive company hardware, attend video interviews, and proxy VPN connections. Any enterprise with
10,000+ NA employees and hundreds of concurrent contractor requisitions matches the victim profile in Treasury
enforcement examples.

4. Threat-to-Control Mapping

Exposure area DPRK / Room 39 vector Samsung NA relevance

DPRK.GURU | Page 3




Samsung NA / Room 39 Case Study | DPRK.GURU Defensive Advisory

Remote engineering hires

Fraudulent IT workers (FBI PSA 2024)

SDS America, SRA, device software teams

Fab OT / IT networks

Ransomware (Andariel)

SAS Austin, Taylor expansion

Treasury / crypto adjacency

Lazarus wallet theft, laundering

Samsung Pay, partner integrations

Policy / research staff

Kimsuky spearphishing

Washington office, standards bodies

Logistics & trade

Sanctions evasion fronts

Import/export, NA supply chain

5. Quantified Risk Scenarios (Annualized)

The table below uses illustrative annual probabilities (P) and loss magnitudes (L) derived from industry
benchmarks. Expected loss = P x L. Probabilities are conservative relative to FBI statements that DPRK IT worker
schemes are 'widespread.'

Scenario P (annual) Loss if realized

Single OFAC violation (contractor) 2.5% $5.0M - $12.5M civil
Trade-secret / IP exfiltration 1.0% $50M - $250M equiv.
Enterprise data breach (US avg.) 4.0% $9.36M direct (IBM 2024)
Fab outage (ransomware, 48hr) 0.8% $8M - $20M downtime
Incident response surge 6.0% $1.2M - $3.5M

Aggregated probability-weighted exposure (midpoint): approximately $8.4M/year without targeted Room 39
controls. High-tail IP scenarios push gross exposure above $47M/year when semiconductor misappropriation is
included at low probability.

6. Cost Savings from Consultative Intervention

6.1 Direct loss avoidance

A Room 39-focused consultation packages: (1) executive threat briefing for NA leadership; (2) workforce integrity
assessment on remote hiring and staffing vendors; (3) semiconductor IP access review for SAS/Taylor; (4)
sanctions and export-control alignment for vendor onboarding; (5) tabletop exercise for DPRK insider discovery.
Published DPRK.GURU tiers suggest $12,000-$45,000 per workstream; a coordinated Samsung NA program
across 4-6 entities is modeled at $180,000-$420,000 all-in.

If advisory deliverables reduce annual incident probability by 35-55% across the scenarios above (consistent with
NIST CSF maturity improvements documented in cyber-insurance underwriting surveys), expected loss
avoidance equals $2.9M-$25.8M per year. Even at the low end, ROI exceeds 16:1 against a $180,000 program.

6.2 Operational efficiency savings

- Unified identity-proofing standards across SEA, SAS, and SDS reduce duplicate background-check and
vendor-assessment spend: estimated $1.2M-$2.8M/year.

- Faster hiring clearance for legitimate contractors by eliminating redundant screening cycles: 12-18 FTE-weeks
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recovered per quarter in high-volume requisition queues.

- Cyber-insurance renewal leverage: carriers increasingly questionnaire DPRK IT worker controls post-FBI 2024
PSA; documented program can reduce premium loads 3-8% on eight-figure policies.

6.3 Reputational and regulatory capital

Samsung competes for CHIPS Act incentives and federal partnerships. Demonstrable alignment with CISA
advisories and Treasury sanctions guidance reduces friction in government engagements and customer security
reviews - value not fully captured in dollar models but material to NA leadership.

7. Recommended Engagement Architecture

Phase 1 (Weeks 1-3): Executive briefing and threat landscape for NA CISO council.
Phase 2 (Weeks 4-8): Entity-level assessments - SAS fab access, SEA commercial IT, SDS delivery.
Phase 3 (Weeks 9-12): Vendor playbook - staffing firm diligence, sanctions screening, incident runbooks.

Phase 4 (Ongoing): Quarterly intel refresh on Lazarus/Kimsuky/Andariel TTP changes tied to Room 39 funding
flows.

Deliverables map to board-ready metrics: PWEL reduction, control maturity scores, and duplicate-spend
elimination - enabling CFO and GC sponsorship alongside CISO ownership.

8. Conclusion

Samsung North America is not exempt from Room 39-linked threats because of brand stature or Korea-U.S.
corporate ties. The opposite is true: scale, IP value, and contractor density make Samsung a high-yield target for
the same DPRK revenue models described in FBI and Treasury public releases. A structured defensive
consultation converts scattered controls into measurable loss avoidance - with modeled savings that exceed
advisory cost by an order of magnitude. DPRK.GURU recommends treating Room 39 awareness as a 2026
board-level priority for Samsung NA security and compliance leadership.
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